
 MY 

Select Language ▼

OSK Research: Apex Healthcare’s
orthopaedic venture to boost bottom
line in the future

KUALA LUMPUR (Feb 18): Apex Healthcare Bhd’s diversi�cation into

orthopaedic devices manufacturing is expected to contribute meaningfully to its

bottom line over the mid to long term, said OSK Retail Research. OSK Research

in a report Monday said that this was attributable to the growing elderly

population and a steady rise in the diagnosis of musculoskeletal disorders. Apex

The Editor / TheEdge
February 18, 2013 05:50 am +08

https://www.theedgemarkets.com/
https://subscribe.theedgemalaysia.com/
https://auth.theedgemarkets.com/register.html
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsvMt7e_wYB-ayPnwOad40xPZOpzbnAc_qpYAAbGXRia80-DWrXhOIZb_h6aqevGasTWLeqtmZGXxAoVKAwPz-q5f4lqFbhR6J5vm9J4WJZ3-ZR6PLzt1-_RfIueoa-Ippd11nUKFwABKFSFYstQ8zC9gRjFGBTJscEDrEN1olDhd0k3ob3rZJaPzicSql3AuGRu-eTOBxV7BFV3jbgrFz-RzdAynSn2YBpPGDg15fvAl_hLI4kMzLverqz71dKKkWZeNFgs8GU&sig=Cg0ArKJSzIa0MIZhlYWIEAE&urlfix=1&adurl=https://www.time.com.my/disaster-recovery-solutions/?utm_campaign=timeao&utm_medium=banner&utm_source=the%20edge&utm_content=timeao_the%20edge_banner_alwayson_enterprise_pros_getassessed_468x60_eng&utm_term=alwayson
javascript:;
javascript:;
javascript:void(0)
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstJgOOlSeKuSb_UHpdQTjp6nTfuuBJa8GjJne7rEcH_MVf0vCY76VLyNOZVSK3SLv3udEh7vwZ2bgdnUlMDkP7CQGwsdOx_q0YW5McxUz6MXAr0NkTadiytSQ_lm78LEwtcPBu3BZJEnd246g845yxesysONzt0DWEVoGLqoJHkj-F1iFl225LVSuT51ZathC6_k-SFijpkg7xzLKrf667c5ZgNyqET5LzV9IZ48UURdHZ5wjxfPPXQsIvR&sig=Cg0ArKJSzB2FPRWHJ6R7EAE&urlfix=1&adurl=https://www.klratrace.com/2019/index.html
https://www.theedgemarkets.com/author/The%20Editor
https://www.theedgemarkets.com/source/TheEdge


Healthcare’s wholly owned subsidiary, ABio Marketing Sdn Bhd holds a 40%

stake in the new joint-venture company while its partner November Union Sdn

Bhd holds the remaining 60%. The joint-venture company, ABio Orthopaedics

Sdn Bhd, is a contract manufacturing business for surgical-grade orthopaedics

devices, components and surgical instruments. OSK highlighted that Apex

provided the joint-venture company a RM5 million interest-bearing loan for the

purpose of plant setup and equipment installation as it is set to secure its �rst

contract from a local partner. “The proposed plant will be located in Penang and

is slated to start operation in 1H2013,” said OSK. The research house opined that

this new venture will bene�t from the country’s growing orthopaedic market as

the government commits to boost the health care sector under the Economic

Transformation Plan. “Besides its existing manufacturing and distributing

businesses, the orthopaedic component business is poised to be Apex’s third

growth engine,” OSK added. It revised the company’s FY13 earnings forecast

upwards by 1.4% and increased its price earning ratio to 10 times on the back of

this new venture. OSK increased Apex’s share price fair value to RM4.10 from

RM3.84 previously while maintaining its “Neutral” call on the stock.

At 11.38am, Apex fell three sen to RM1.11 with 22,000 shares traded.
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