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Apex Healthcare's new plant seen to
double production capacity

Affin Hwang Investment Bank Research / The Edge Financial Daily
November 01, 2017 09:56 am +08

CORPORATE MALAYSIA'S
MOST ANTICIPATED RUN IS BACK!

This article first appeared in The Edge Financial Daily, on November 1, 2017.


https://www.theedgemarkets.com/
https://subscribe.theedgemalaysia.com/
https://auth.theedgemarkets.com/register.html
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstLOpmBogs8P5Ai7wBC1sLR_U6Xk4SpFBhZGUp_EDssdXimOVlHlsL49kapywq4RngzNkzuQGYJG32XRfDdTKSuZPKvMuZDfsAQ5LKPXHMR_1IENdR3Yyj4Vg0Eea2sHgV0JqVp0VsjBznpHkFXa-2RNnbMfbQIuZoeDEcIZMtcnw4huo12gSonIz8xkUVVxihZjQ9P3TzTPrDHIhSXkL5pZmjvv1bypeIzqSx1NDJps5ElsRfBYHW08uGmRKONvSyRppGJIq8&sig=Cg0ArKJSzK09bdgyYUJxEAE&urlfix=1&adurl=https://surveys.ipsosinteractive.com/surveys/%3Fpid%3DS19017718%26id%3D%26ci%3DEN-MY%26supplierid%3D10191%26qsite%3D4
https://www.theedgemarkets.com/categories/corporate
https://www.theedgemarkets.com/Print-Edition
javascript:void(0)
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjstJZK0MlZilEL1Xe3wTYo-q_2eAPiEGzhytK_yHQWjg6VWqiuhWMQU76r-b2Bx4tKJ2Qy8BrYeutKrVY2q1EMlGwLoUrj9-RJKTZ7Z3kKISWDirsGHojmH57ZXSfquqae5gr2coOYio8TyS96NgGwZRdTfKu9UWNnoHKuS5S2PTAohvCzo1Cd-fbU9TlwUwlFIv_ejfLJQfi2Zx6oG2XPT5OnCtWot2xr40vXkFGmqaCqWC_vybymhguByt&sig=Cg0ArKJSzKu4zt6k6OZxEAE&urlfix=1&adurl=https://www.klratrace.com/2019/index.html
https://www.theedgemarkets.com/author/Affin%20Hwang%20Investment%20Bank%20Research
https://www.theedgemarkets.com/source/The%20Edge%20Financial%20Daily

9B |
CRACKED :\,/ .
HEEL CREAM e
ALL-DY HYDRATION &= .
witih hsst ONE ac :

BN . '

FOY  POWDER

© 5

THEEEDGEE Collection

Click here to find out more =Wicedgemarets

A

Apex Healthcare Bhd

(Oct 81, RM5.12)

Initiate coverage with buy and a target price (TP) of RM6.10: Apex Healthcare
Bhd is an integrated pharmaceutical company. We like the company for its solid
earnings delivery and strong balance sheet (net cash of RM79 million). The new
oral solid-dosage plant that will be completed in the first half of 2018 (1H18) and
the recent European Union (EU) good manufacturing practice (GMP) certification
award are positive catalysts. We forecast a 2016 to 2020 earnings per share (EPS)
compound annual growth rate (CAGR) of 18%.

Since being listed in 2000, Apex’s revenue and core net profit had grown at 10%
and 9% CAGRs, reaching RM580 million and RM33.7 million respectively in 2016.
We forecast a top-line CAGR of 11% over 2016 to 2020, in line with the high-single-
digit growth rate of the pharmaceutical industry.

Apex is currently building a new oral solid-dosage plant, named SPP NOVO,
which is expected to double production capacity by 1H18. Apex has also been
awarded EU GMP certification, which is mandatory to penetrate into the EU and
other developed markets. The contribution from the new plant should be more
meaningful from 2019 onwards and we forecast the manufacturing division’s
revenue to grow at a 15% CAGR over 2016 to 2020.
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About 26% of Apex’s revenue is derived from its in-house brands while the rest is
from third-party products. Going forward, Apex aims to increase the contribution
of in-house products, especially the Xepa-branded products once SPP NOVO is
completed. We forecast the contribution to rise up to 30% of total revenue by
2020. This should contribute positively to the bottom line as in-house products
enjoy much better margins.

We initiate coverage with a “buy” rating and a 12-month TP of RM6.10 based on a
2018 forecast price-earnings ratio of 16 times. — Affin Hwang Investment Bank
Research, Oct 31

Subscribe to Editor's Picks
& Mid-day email alert

We deliver news to your
inbox daily

Email Addres:

SUBSCRIBE

RELATED NEWS

4 September 2018

Lotte Chemical's new plant seen to
contribute to earnings from FY19

20 July 201

Inari's new plant will nearly double
capacity

18 February 2013

OSK Research: Apex Healthcare's
orthopaedic venture to boost bottom line
in the future

9 November 2017

Apex Healthcare hits all-time high on
positive catalysts seen

FEATURED VIDEOS


https://www.theedgemarkets.com/article/article/lotte-chemicals-new-plant-seen-contribute-earnings-fy19
https://www.theedgemarkets.com/article/article/inari%E2%80%99s-new-plant-will-nearly-double-capacity
https://www.theedgemarkets.com/article/article/osk-research-apex-healthcare%E2%80%99s-orthopaedic-venture-boost-bottom-line-future
https://www.theedgemarkets.com/article/article/apex-healthcare-hits-alltime-high-positive-catalysts-seen
https://www.theedgemarkets.com/video-feeds/featured

On The Edge TV tonight

S
RM1.12BIL LRT JOB R

10 Jul | 10:00am W Featured, Ju... 09 Jul | 08:17pm W Featured, Ev... 09 Jul | 08:00am W

EVENING 5: 1IJM's LRT contract NEWS: PwC Malays

THEDGE S8ELmMINA
| PRESENTS |
.

i

e

> MOST READ

MOST WATCHED


https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjss8F82XkMaRA1oSz4fll6qjlQkFvLbB8Y2hbDSpbbfdQBQbJTKbrpwyFVjB7eEt_9YaKEmmwbwHMKVvAv6L0mJU2QcpuCN0a6aUqIrZckRx1qeLuGX75pvIqwQQsdFrHFX8PhlJIEpp-n64UTGOTSy2bDOh5AN3cmTE9ZrT0w-LFJXqVN5_6sRVdpvYuF15MeI5hNHSa46APgSIkmqxrhWWiVUlptzTH8Hew8JGJk7xrLA8ICzYQonRtVCqlBMRAg&sig=Cg0ArKJSzLFmUmIo2lkMEAE&urlfix=1&adurl=https://malaysiakuinpictures.theedgemarkets.com/
https://www.theedgemarkets.com/content/edge-tv-tonight-294
https://www.theedgemarkets.com/content/edge-tv-tonight-294
https://www.theedgemarkets.com/video-feeds/featured
https://www.theedgemarkets.com/video-feeds/justsaying
https://www.theedgemarkets.com/content/evening-5-ijms-lrt-contract-terminated
https://www.theedgemarkets.com/content/evening-5-ijms-lrt-contract-terminated
https://www.theedgemarkets.com/video-feeds/featured
https://www.theedgemarkets.com/video-feeds/evening5
https://www.theedgemarkets.com/content/news-pwc-malaysia-announces-winners-building-trust-awards-2019-1
https://www.theedgemarkets.com/content/news-pwc-malaysia-announces-winners-building-trust-awards-2019-1

Grab says here's what
passengers can do to
avoid longer waits after
July 12

Putrajaya names two
conditions for Malaysia
Airlines suitors

UWC closes at intraday
high on Bursa debut

AirAsia says experiencing
IT system outage

Guan Eng: Highway
congestion charge by Jan
1, 2020 if Cabinet
approves

i N W N =

MALAYSIA'S
HEALTHIEST

W RKPLACE



https://www.theedgemarkets.com/article/grab-says-heres-what-passengers-can-do-avoid-longer-waits-after-july-12
https://www.theedgemarkets.com/article/putrajaya-names-two-conditions-malaysia-airlines-suitors
https://www.theedgemarkets.com/article/uwc-bursa-debut-says-ipo-key-milestone
https://www.theedgemarkets.com/article/airasia-says-experiencing-it-system-outage
https://www.theedgemarkets.com/article/guan-eng-highway-congestion-charge-jan-1-2020-if-cabinet-approves
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjssxO7cQeVy8xrOFS7WjjCewBamFexr15ythHHtLwYot02UkDUPhU_G-Je54Toy8Y3G0Q0QjM1D3ALTyxCGgWufV3E_D2ohkSyj7hJgPd5eWMF_LfhIzFgPWuKmd3dhgbb2S8KER8l4gtljP6DSUx-t6Vu5E3NSYRg_DdINigupMm4v-F6Y0O5qQtAL9MJy6_3IFF3E7j3CPqiTgry4nK6J69424oniBVg_ieWFqjqlPP2grbs8cykzB_O9M3Wzyww&sig=Cg0ArKJSzEnLNdHMkGab&adurl=https://myevents.theedgemarkets.com/event-info/59/The%2520Edge%2520-%2520Standard%2520Chartered%2520Bank%2520Market%2520Outlook%2520Forum%25202019&nx=CLICK_X&ny=CLICK_Y
https://adclick.g.doubleclick.net/pcs/click?xai=AKAOjsu_I5hGGKffqq-A9X_L-YsqoXQv8zizjrAee5Qswj8OxCM56Laop72ZGEW91ZlrTgLI1nkRENQXGLL5yuxWYq83YNZU7USaryx-QsrP6ypY_lKVojFAbjoeZuUussrJUQSe-ZsU7_vp56BpXTXXnnNh1dw1f4Q-9-sZVgtCEG_oc6mhhITWS0-8PIP1F0iDurd5TfJPl3U0JsJVYNMxgpy9PqDc1q1hMBypgPIf542ZoPDZbQ8zFxP-on5vlCz7m5EyAe9BAg&sig=Cg0ArKJSzOrUPlds3le-EAE&urlfix=1&adurl=https://www.theedgemarkets.com/aia-vitality

Selangor

Bedrooms

© Buy Ren

0000001

e-Paper

GETIMON [ Download an the SUBSCRIBE TD Desktop R — . o
> GooglePlay i @ App Store THEEDGE Reader |[TEDGE FDg

Home | AboutUs | JoinUs | ContactUs | Advertise with us | Subscription | Sitemap |
Term of use | PDPA

© All rights reserved. 2019. The Edge Communications Sdn. Bhd.


https://www.facebook.com/theedgemalaysia
https://twitter.com/theedgemalaysia
https://plus.google.com/+Theedgemalaysia
https://www.instagram.com/theedgemalaysia/
https://www.theedgemarkets.com/subscribe-rss
https://www.theedgemarkets.com/content/alerts-mobile
https://play.google.com/store/apps/details?id=com.bizedge.theedgemarkets.malaysia
https://itunes.apple.com/us/app/the-edge-markets/id990567068?ls=1&mt=8
https://subscribe.theedgemalaysia.com/
https://digital.theedgemalaysia.com/theedgemediagroup/?group=tem
https://digital.theedgemalaysia.com/theedgemediagroup/?group=theedgefinancialdaily
https://www.theedgemarkets.com/
https://www.theedgemarkets.com/content/about-us
https://www.theedgemarkets.com/content/join-us
https://www.theedgemarkets.com/mycontactus
https://www.theedgemarkets.com/content/advertise-us
https://subscribe.theedgemalaysia.com/
https://www.theedgemarkets.com/sitemap
https://www.theedgemarkets.com/content/terms-use
https://www.theedgemarkets.com/privacy
https://googleads.g.doubleclick.net/pcs/click?xai=AKAOjsuWDuC2AOSrU9Y3i8nK-FQpct-6nMdA0sE40tBvmCpN_OpqT-99Be0h5SseoLjH_g1UoK2sbP5IcDTVeqqCrvvpQ30oe1ZUFHALl5JO1IMJI2rpPY1FVqy2z-76GIVrkZJPmHgMkPKvofyaU3W04eUlLMDtUVUL4klHP0zFI6yYUCElM5c8b0BVj3eeIxLhgg50RxcEtGYm9k7i45xMKNsZCeLQAffx9vCLMhmIV0LI8LJUNZgwLDlU_6K83VjkUg&sig=Cg0ArKJSzHQnh24xpCVG&adurl=https://www.edgeprop.my/&nx=CLICK_X&ny=CLICK_Y
https://www.edgeprop.my/
https://www.edgeprop.my/content/1560350/setia-safiro-phase-1a-and-setia-mayuri-phase-1-semidees-sold-out?wref=edgemarkets
https://www.edgeprop.my/content/1560351/penang-reclamation-meeting-compensation-fishermen-soon-%E2%80%94-cm?wref=edgemarkets

